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FINANCIAL SECTION 



B o u rg e o is B e n n e tt 

To the Board of Com m issioners, 
Lafourche Parish Com m unications D istrict, 

gaceland, Louisiana. 

W e have audited the accom panying general-purpose financial statem ents of the Lafourche 

Parish Communications District (the District), a component unit of the Lafourche Parish Council, 
State of Louisiana, as of and for the year ended D ecem ber 31, 2001, as listed in the table of con- 

tents. These general-purpose financial statem ents are the responsibility of the D istrict's m anage- 

m ent. O ur responsibility is to express an opinion on these general-purpose financial statem ents 
based on our audit. 

In our opinion, the general-purp ose financial 
in all m aterial respects, the financial position of the La 

t fairly, 
trict, as 

of December 31,2001, and the results of its operations for the y~ar then ended in conformity with 
accounting principles generally accepted in the United States of A m erica. 

1340 W est Tunnel Blvd., Suite 430 
P.O. Box 2168 
Houma, LA 70361-2168 
Phone (985} 8684)139 
Fax (985) 879-1949 

Certified PubUc 

AcCountants I Com ultant* 
A Limited Liability Corapany 

P.O. Box 60600 
New Orleans, LA 70160-0600 
Hetitase Plaza, Suite 800 
Phone (504) 8314949 
Fax (504) 833-9093 

504  W est Second Street 
P.O. Bo x 1205 
Thibodaux, LA 70302-1205 
Phone (985) 447-5243 



 

In accordance with Govern m ent Auditing Standards, we have also issued our report da ted 

M arch 1, 2002, on our consideration of the Lafourche Parish Com munications District's intern al 
control over financial reporting and our tests of its compliance with certain provisions of laws, 
regulations, contracts and grants. That report is an integral part of an  audit perform ed in 
accordance w ith G overn m ent A uditin 
in considering the results of our audit. 

Thibodaux, La., 
M arch 1, 2002. 

and should be read in conjunction with this report 

Iz.e. 

Certified Public A ccountants. 
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Lafourche Parish C om m unications District 

Decem ber 31, 2001 

ASSETS AND O TH ER DEBITS 

A ssets 

Cash 

Investm ents 

Receivables 

Fixed assets 

O ther Debits 

Am ount to be provided for retirem ent of 

general long-term  debt 

Govern m ental 

Fund Type 
General 

$ 2,354,525 

76,996 

142,400 

Total assets and other debits $ 2,573,921 

LIA BILIT IES AN D O T H ER C RE D ITS 

Liabilities 

Accounts payable and 

accrued expenditures 

Bond payable 

Total liabilities 

Equity and O ther C redits 

Investm ent in general fixed assets 

Fund balances - unreserved: 

Designated for subsequent 
year's expenditures 

Undesignated 

$ 30,456 

30,456 

2,419,747 

123,718 

Acc~ount Groups 
General General 

Fixed Long-term  

$ $ 

496,549 

$ 496,549 

Total equity and other credits 2,543,465 496,549 

Total liabilities, equity and 
other credits 

See notes to financial statem ents. 

Exhibit A  

Total 

(Memorandum 
Only) 

$ 2,354,525 
76,996 

142,400 

496,549 

1.500,000 1.500,000 

$ 

1.500.000 

1.500.000 

$ 4,570,470 

30,456 

1,500,000 

496,549 

2,419,747 
123.718 

3.040,014 

$ 1,500,000 $ 4,570,470 



 

ST A T E M E N T O F R E V E N U E S. E X PE N [ }IT UR E S A N D  
CHANGES IN FIIND BALANCE - BUDGE'][ AND ACT|JAL - 

GOVE RNM ENTAL FUND TYPE - GEN [ERAL FIIND 

Lafourche Parish C om m unications D istrict 

R evenues 

Charges for services 
M iscellaneous - interest 

Total revenues 

For the year ended D ecem ber 31,2001 

Expenditures 

C urrent: 

Public safety: 

Personal services 

M aterials and supplies 

O ther serv ices and charges 

Repairs and m aintenance 

Capital expenditures 

Total expenditu res 

$ 789,000 
31.063 

A ctu al 

$ 787,681 
34.060 

Exhibit B 

V ariance 

Favorable 

(Unfavorable) 

$ (1,319) 
2,997 

820,063 821,741 1,678 

227,500 

7,700 

229,950 

30,000 

103,875 

599.025 

222,018 

7,138 

202,841 

21,870 

62,271 

516.138 

5,482 

562 

27,109 

8,130 

41,604 

82,887 

Excess of R evenues O ver E xpenditures 221,038 305,603 84,565 

O ther Financing Source 
Proceeds from  revenue bonds 

Excess of R evenues and O ther Financing 

Source O ver Expenditures 

Fund B alance 

Beginning of year 

End of year 

See notes to financial statem ents. 

1,500,000 1,501,062 1,062 

4 

736.800 



Lafourche Parish C om m unications D istrict 

D ecem ber 31,2001 

Exhibit C 

N ote 1 - SUM M A R Y O F SIG N IFIC A N T A C C O UNTIN G  PO LIC IES 

The accounting policies of the Lafourche Parish Communications District (the District) 
conform  to accounting principles generally accepted in the U nited States of A m erica as 

applied to governmental units. The Governmental Acqounting Standards Board (GASB) 
is the accepted standard-setting body for establishing governm ental accounting and 
financial reporting principles. The follow ing is a sum m ary of significant accounting 
policies: 

a) Nature of Activities 

The D istrict assesses a fixed m onthly service charge to custom ers of local telephone 

and w ireless com m unication com panies providing service in Lafourche Parish. The 

telephone com panies collect the charge then rem i~ those collections to the District. 

The D istrict uses this service charge to run an em ergency 911 system . 

b) Reporting Entity 

The District was form ed by an Act oft_he State Legislature on July 14, 1983. A board 
w as approved and becam e effective on O ctober 5, 1989. 

The D istrict is a com ponent unit of the Lafourche Parish Council. The D istrict has 
review ed all of its activities and determ ined that there are no potential com ponent 

units which should be included in the financial statem ents. 

c) Fund Accounting 

The governm ent uses funds  and account groups to 
the results of its operations. Fund accounting 
com pliance and to aid financial m anagem ent by 
certain govern m ent fu nctions or activities. 

on its financial position and 
igned to dem onstrate legal 

Segregating transactions related to 

A fund is a separate accounting entity with a se~f-balaneing set of accounts. An 
account group, on the other hand, is a financial reporting device designed to provide 
accountability for certain assets and liabilities that are not recorded in th e fu nds 
because th ey do not directly affect net expendable available finan cial resources. 
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Exhibit C 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

c) Fund Accounting (Continued) 

G overnm ental Funds 

G overnm ental Funds are those through w hich the govern m ental functions of the 

D istrict are financed. The acquisition, use and balance s of the D istrict's expend- 

able financial resources and the related liabilities are accounted for thr ough 
G overn m ental Funds. The m easurem ent focus is upon determ ination of changes in 

financial position, rather than upon net incom e determ ination. The follow ing is the 
Govern m ental Fund of the District: 

G eneral Fund - The G eneral Fund is the general operating fu nd of the D istrict. 
It is used to account for all financial resources except those that are required to 
be accounted for in another fu nd. 

A ccount G roups 

A n account group is used to establish accounting control and accountability. The 

D istrict's A ccount G roups are as follow s: 

G eneral Fixed A ssets Account G roup 
for fixed assets not accounted for in pro 

Ge neral Long-T erm  Debt A ccou 

account for the long-term  debt that 

trust fu nds . 

Long-term  debt consists of the revenue 

Decem ber 31, 2001 for the purpose of 
operations ce nter and im plem entation of 

Louisiana State Legislature. 

d) Basis of Accounting 

gr oup is used to account 
fu nds. 

This account gr oup is used to 

ific liabilities of proprietary or 

the year ended 

constructing an 
A ct 1029 of the 

Bas is of accounting refers to when revenues and expenditu res are reco gnized 
acco unts and reported in the financial sta tem ents. Bas is of acco unting relates 
tim ing of the m eas urem ents m ade, re gardless of the m eas urem ent focus applied. 

in the 

to the 

The General Fund is accounted for using th e m odified accrual bas is of accounting. 
Revenues are reco gnized  when th ey beco m e m eas urable and available as  net current 
assets . Charges for service s are recorded w hen earned  since  th ey are m eas urable and 

available. M isce llan eous revenues are reco rded as  revenues w hen received in cas h by 
the D istrict because they are genera lly not m easura ble until actu ally rece ived. 
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Exhibit C 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

d) Basis of Accounting (Continued) 

Expenditures are generally recognized under the m odified accrual basis of accounting 
w hen the related fund liability is incurred. A n exception to this general rule is the 

accum ulated unpaid vacation, sick pay and other em ployee am ounts w hich are not 

accru ed. 

e) Use of Estim ates 

The preparation of financial statem ents in conform ity  with accounting principles 
generally accepted in the U nited States of A m erica requires m anagem ent to m ake 

estimates and assumptions that affect certain reported amounts and disclosures. 
A ccordingly, actual results could differ from  those estim ates. 

f) O perating Budgetary Data 

As required by the Louisiana Revised Statu tes 39:1303, the D istrict's Board of 

Commissioners (the Board) adopted a budget for the General Fund. The public 
hearings and advertisem ents, w hich are required by State Law , w ere conducted. A ny 

am endm ent involving the transfer of m onies from  one fu nction to another or increases 

in expenditu res at the fu nctional level m ust be approved by the Board. The D istrict 
am ended its budget once during the year. A ll budgeted am ounts w hich are not 

expended, or obligated through contracts, lapse at year end. 

The G eneral Fund budget is adopted on a basis m aterially co nsistent w ith accounting 
principles generally accepted in the U nited States of A m erica. 

g) Accounts Receivable 

The financial statem ents of the D istrict contain no 
accounts. U nco llectible re ceivables 

inform ation beco m es available w hich 
are recogn ized 
w ould indicate 

particular receivable. These am ounts are not considered 

the financial position or opera tion of the G enera l Fund. 

h) Investm ents 

allow an ce for uncollectible 
as bad debts at the tim e 

the uneolleetibility  of the 
to be m aterial in relation to 

Investm ents consist of certificates of deposit lan d are stated at cost, which 
approxim ates m arket value. 
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Exhibit C 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

i) Fixed Assets 

Fixed assets used in governm ental fund type operations are accounted for in the 

G eneral Fixed Assets Account Group, rather than in governm ental fu nds. The 
A ccount G roup is not a fund. It is concern ed only w ith the m eas urem ent of financial 

position. It is not involved w ith the m easurem ent of results of operations. 

Public domain ("infrastructure") fixed assets eonsisl~ing of certain improvements other 
than buildings, including roads, bridges, curbs and gutters, streets and sidew alks, 

drainage system s, and lighting system s, are not capitalized along w ith other fixed 

assets. N o depreciation has been provided on fixed as sets. 

All fixed assets are valued at historical cost or ~stimated historical cost if actual 
historical cost is not available. Fixed assets w ith an estim ated historical cost 

am ounted to $20,000 or 4%  of the total General Fixed A ssets Account Group. 

j) Vacation and Sick Leave 

V acation and sick leave are determ ined by length 

follow s: 

1 - 3 years 

3 - 9 years 

10 years or m ore 

of service for fu ll-tim e em ployees as 

1 week vacation and 1 w eek sick leave 
2 weeks vacation and 2 w eeks sick leave 

3 weeks vacation and 3 weeks  sick leave 

V acation and sick leave m ust be used by their anniversary date. V acation is paid to 

em ployees upon term ination of employm ent; sick leave is not paid. There is no 
material accumulated balance of unpaid leave as of December 31,2001. 

k) Encum brances 

Encum brance accounting, un 
com m itm ents are recorded in th 

I) Fund Equity 

orders , contracts and other 

, is not utilized by the D istrict. 

The designated fund balance represents tenta tive plans for fu ture use of financial 

resources that are subject to change. 



Exhibit C 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

m) M em orandum Only - Total Colum n 

The total colum n on the general-purpose financial statem ent is captioned 
"M em orandum  Only" because it does not represent consolidated financial inform ation 

and is presented only to facilitate financial analysis. The column does not present 
inform ation that reflects financial position or result: of operations in accordance w ith 

generally accepted accounting principles. Interfunc elim inations have not been m ade 

in the aggregation of this data. 

N ote 2 - DEPO SITS 

Louisiana state law allows all political subdivisions to invest excess funds in obligations 
of the United States, certificates of deposit of any bank dom iciled or having a branch 

~ I 
office in the State of Louisiana or any other federally in sured investm ents. 

i 

State law requires deposits (cash and certificates of deposits) of all political subdivisions 
be fully collateralized at all times. Acceptable collateralization includes the FDIC 
insurance and the m arket value of securities purchased and pledged to the political 

subdivision. Obligations of the United States, the State of Louisiana and certain political 

subdivisions are allowed as security for deposits. Obligations furnished as security must 
be held by the political subdivision or w ith an unaffiliated bank or trust com pany for the 

account of the political subdivision. 

Cash and deposits are categorized into three categories of credit risk. 

Category 1 includes deposits covered by federal depository insurance or by collateral 
held by the D istrict or its agent in the District's nam e. 

Category 2 includes deposits covered by collateral held by the pledging financial 
institution's trust departm ent or its agent in the D istrict's nam e. 

Category  3 includes deposits covered by collateral held by the pledging financial 

institution or its trust departm ent or agent but not in the D istrict's nam e and deposits 

w hich are uninsured or uncollateralized. 



Note 2 - DEPOSITS (Continued) 

The year end balances of deposits ar e as follow s: 

Bank Balances 

Cash 
Investm ents: 

Certificates of deposit 

Totals 

I 2 3 

Book 

Balan ce 

Exhibit C 

(Continued) 

$100,000 $ - $2,181,339 $2,354,525 

76.996 

$2.181.339 

w ithin 10 days of being notified by th e depositor that the fiscal agent has failed to pay 

deposited funds upon dem and. 

Note 3 - C H A N G ES IN FIX ED A SSETS 

A sum m ary of chan ges in fixed assets follow s: 

Building 

Equipm ent 
O ffice furn iture an d equipm ent 
V ehicle 
Construction in progress 

Totals 

Bal an ce 

Jan uary 
1. 2001 

$104,970 
306,268 

22,611 

15,000 

Addi- 
tions 

18,932 

1,195 

18,875 

38,269 

Dele- 
tions 

Adjust- 
m ents 

(7,394) 
(7,177) 

Balan ce 

Decem ber 
31. 2001 

$104,970 
317,806 

16,629 

18,875 

38.269 

Construction in  progress consists of costs associated with th e new building to be 

constructed. Adjustments are due to an  inventory an d new capitalization policy. 
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Note 4 - LO NG -TERM  D EBT 

Exhibit C 

(Continued) 

On Septem ber I, 2001, the District issued $1,500,000 of special revenue bonds
, series 

2001. The serial bonds carry interest rates of 5.10%  and m ature on Septem ber 1
, 2016. 

The follow in g is a sum m ary of th e bond tran sactions of the D istrict for th e year ended 
D ecem ber 31,2001: 

Bonds payable at January I, 2001 
Bonds issued 

Bonds payable at Decem ber 31,2001 

1.500.000 

The annual requirem ents to am ortize all long-term debt outstanding at Decem ber 31
, 2001 

are as follow s: 

2002 

2003 

2004 

2005 

2006 

2007 - 2011 

2012 - 2016 

Totals 

$ 65,000 
70,000 

75,000 

80,000 

85,000 

490,000 

635.000 

Interest 

$ 76,500 

73,185 

69,615 

65,790 
61,710 

239,700 

100,470 

$ 141,500 
143,185 

144,615 

145,790 

146,710 

729,700 

735.470 

Note 5 - C ENTRA L FIRE STA TIO N LEA SE 

A lease w ith  Lafourche Parish Fire Protection District N o. 1, which allow s th e District 
use of office space in  th e Central Fire Station, is autom atically renew ed indefin itely w ith  
each party having th e option to term inate at an y tim e. The lease w as in  effect for 2001 
an d the rental expense for 2001was $10,800. 

Note 6 - RISK  M A NAG EM ENT 

The District is exposed to various risks of loss related to w orkers com pensation; torts; 
th eft of, dam age to an d destruction of assets; errors an d om issions; and natural disasters 

for w hich th e D istrict carries com m ercial  in surance. N o settlem ents w ere m ade during 
th e year th at exceeded the D istrict's insur an ce coverage. 
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Note 7 - C O NTING ENT LIA BILITIES 

Exhibit C 

(Continued) 

A legal action has been filed against the District for the wrongful death of a sm all child
. 

The case, w hich w as filed D ecem ber 29, 1993, is in discovery and it is not possible at this 
tim e to determ ine what liabilities, if an y, th e D istrict m ight be responsible

. The 
Lafourche Parish Sheriff 's O ffi ce w as operating the system  at th e tim e of th e alleged 

incident and it is not known w hat if an y liabilities, th eY would have. If it is determ ined 
th at the District is liable in som e respect, m an agem ent believes it m ay be covered by its 

liability insurance. Accordingly, no provision for an y liability th at m ay arise fi:om  th e 
litigation has been m ade in th e accom pan ying financial statem ents. 

Note 8 - C O M M ITM EN T 

The Federal Communications Commission (FCC) 
have issued rulin gs an d statutes requiring w irel 
provide the num ber an d location of the caller to th e 

accesses 911. State statu tes require the caller location service to be operating w ithin one 
year of collecting a consum er fee for the service. 

N ote 9 - C O M PEN SA TIO N O F BO A RD M EM BERS 

No com pensation was paid to m em bers of th e Board of Comm issioners for the year  ended 
D ecem ber 31,2001. 
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B o u r g e o is B e n n e tt 

INDEPENDENT AUDITO R'S REPO RT O N AD DITIO NAL INFO RM ATIO N 

To the Board of Com m issioners, 

Lafourche Parish Com m unications D istrict, 
Raceland, Louisiana. 

O ur report on our audit of the general-purpose financial statem ents of the Lafourche 

Parish Communications District (the District) for the year ended December 31, 2001 appears on 
page 1. That audit w as conducted for the purpose of form ing an opinion on such financial 

statem ents taken as a w hole. The inform ation contained in Schedules 1 through 5, is presented for 

purp oses of additional analysis and is not a required part of the general-purpose financial 

statements. The information, contained in Schedules 1 thr ough 3 has been subjected to the auditing 
procedures applied in the audit of the genera l-purp ose financial statem ents and, in our opinion

, is 
fairly stated in all m aterial respects in relation to the general-purpose financial statem ents for the 

year ended D ecem ber 31,2001 ta ken as a w hole. 

W e also have previously audited, in accordance w ith auditing standards generally 

accepted in the Untied States of A m erica and the sta ndards applicable to financial audits contained 
in G overnm ent A uditing Standards, issued by the Com ptroller G eneral of the United States, the 
balance sheets of the Lafourche Parish Com m unication District as of D ecem ber 31, 2000 and 1999 
and the related statem ents of revenues, expenditures and changes in fund balance for each of the 

two years in the period ended December 31, 2000 (none of which is presented herein), and we 
expressed unqualified opinions on those financial sta tem ents. In our opinion, the inform ation 
presented in Schedules 1 thr ough 3 for the years ended Decem ber 31, 2000 and 1999 is fairly sta ted 

in all m aterial respects in relation to the general-purpose financial statem ents from  w hich it has 
been derived. 

The inform ation contained in Schedules 4 and 5, w hich is of a nonaeeounting natu re, is 

not a required part of the bas ic financial statements, and we did not audit or apply lim ited 
procedures to such inform ation and do not express any assurances on such inform ation. 

Thiboclaux, La., 

M arch 1, 2002. 

1340 W est Tunnel Blvd.. Suite 430 
P.O. Box 2168 
Houma, LA 70361-2168 

Phone (985) 868-0139 
Fax (985) 879-1949 

Certified Public 
Ae~ountenta [ Conlu|~nte 

A Limited Liability Company 
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504 W est Second Street 
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Pho ne (985) 447-5243 



Lafourche Parish C om m unications D istrict 

For the years ended D ecem ber 31,2001, 2000 and 1999 

R evenues 

Charges for Services 

M iscellaneous 

Total revenues 

E xpenditures 

Personal serv ices 

M aterials and supplies 

O ther serv ices and charges 

Repairs and m aintenance 

Capital expenditures 

Total expenditu res 

2001 

$ 787,681 

34.060 

$ 714,339 

22,499 

$ 821,741 $ 736,838 
J 

$ 222,018 

7,138 

202,841 

21,870 

62.271 

$ 150,763 

5,865 

136,640 

12,570 

66.174 

$ 516,138 $ k72,012 

Schedule 1 

1999 

$ 401,399 
8,349 

$ 409,748 

$ 149,161 

4,487 

132,192 

14,513 

142,896 
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Lafourche Parish Com m unications D istrict 

D ecem ber 31,2001 

(Unaudited) 

Schedule 4 

The purpose of the Act is to provide a funding m echanism  to cover the costs of 

im plem enting enhancem ents to the em ergency 911 telephone system  for cellular and other w ireless 

telephone users as provided by the Federal Com m unications Com m ission in M atter #94-102. 
Enhancem ents w ill autom atically provide the w ireless telephone num ber and w ireless tower 

location of the w ireless caller to the district w hen a caller accesses the 911 system . A lthough these 
enhancem ents currently exist for persons dialing from  "landline telephones," certain technological 
enhancem ents m ust be m ade in order to provide this inform ation from  w ireless devices. The 

districts are required to negotiate and enter into a cooperative endeavor agreem ent provided for by 
the Act w ith each C M RS carrier to ensure that the service charge is collected, rem itted and the 
serv ice enhancem ents are im plem ented. For any district having a population of not less than thirty 
thousand persons as of the m ost recent federal decennial census, the enhancem ents shall be 

com pleted by the district and all of the CM RS carriers providing service w ithin the district w ithin 

one year of the initial levy of the service charge. Proceeds received shall be used for payment of 
CM RS carrier and district costs associated with the im plem entation of Phase One. Any funds 
collected in excess of those necessary to pay costs of such enhancem ents m ay be expended for any 
law fu l purp ose of the district. 

The Lafourche Parish Communications District (the District) notified each CM RS carrier by 
certified letter of the adoption by th e Board of Comm issioners of Resolution N o. 99-09-01 w hich 
levied an em ergency telephone service charge of $0.85 per m onth per w ireless CM RS connection as 
of January 1, 2000. The D istrict then sent a letter to each C M R S carrier concerning signing a 

cooperative endeavor agreem ent. A s of Decem ber 31,2001, th e District has  com pleted  co operative 
endeavor agr eem ents w ith  four CM RS carriers, out of a total of seven. The District is in 
negotiations w ith th e rem aining three CM S carriers . 
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STA TU S O F PH A SE A TIO N O F 

Schedule 4 

(Continued) 

The C M RS carriers have been rem itting the w ireless E911 service charges collected from  the 

CM RS connections (customers) beginning January 1, 2000. Remittance for service charges have 
begun for the four of the CM RS carriers that have signed cooperative endeavor agreem ents w ith the 
D istrict. The rem aining three CM RS carriers that have not agr eed on a cooperative endeavor 

agreem ent have not been paid any serv ice charges by the D istrict because no district shall m ake 

paym ent of CM RS cartier costs associated with the im plem entation of Phase One enhancem ents 
required unless there is a cooperative endeavor agr eem ent betw een the district and the CRM S 
carrier delim iting the cost of im plem entation to be re covered. 

The D istrict, as w ell as Com m unications D istricts state-w ide, has had problem s 
im plem enting Phase O ne. The District has been unsuccessful due to num erous corporate m ergers 

and CM RS carriers that have established unreasonable non-recUrring or recurring costs w ithout 

justification, or have refused to participate in cooperative endeavor agreement negotiations. 
A lthough the D istrict has encountered problem s concerning Phase O ne im plem entation, w ireless 
users have m aintained access through the C M RS carriers to the 911 system  and the D istrict's 
m anagem ent believes all required agr eem ents w ill be com pleted in the year ending Decem ber 31, 

2002. 

The District intends to recover the costs of additional staff  hired to handle additional call 
volum e w ith the w ireless revenues, as w ell as, recover other costs related to the new  w ireless 
requirem ents. O ther w ireless costs include the serv ice  charge that w ill be assessed by the CM RS 
carriers based on the cost of updating their technology to im plem ent the enhancem ent phase. The 
rem ittance of these costs depends on the signing of the cooperative endeavor agreem ents . The 

schedule of w ireless revenues and use of w ireless revenues can be found in Schedule 5 as required 

by the A ct. 
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Schedule 5 

R evenues 

Charges for services 

M iscellaneous 

Total revenues 

L afourche Parish C om m unications D istrict 

For the year ended D ecem ber 31,2001 

Expenditures 

Current: 

Public safety: 

Personal serv ices 

M aterials and supplies 

O ther serv ices and charges 

Repairs and m aintenance 

Capital expenditures 

Total expenditu res 

Excess of R evenues O ver Expenditures 

(Unaudited) 

W ireless 

$ 343,662 

14.860 

358.522 

104,792 

3,369 

95,741 

10,323 

29.392 

243.617 

$ 114.905 

N ote: A llocation of w ireless expenditu res was determ ined by applying the percentage of 

w ireless calls to total calls. The num ber of total calls and w ireless calls w as furnish- 

ed to us by the D istrict's m anagem ent. 
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B o u r g e o is B e n n e tt 

RE PO R T O N C O M PLIA N CE A N D O N IN T ER N A L C O N TR O L O V ER 
FIN A N C IA L R EPO R TIN G  BA SED O N A N A t D IT O F G EN ER A L- 

PURPO SE FINANCIAL STATEM ENTS PERFO RI~ ~ED IN ACCO RDANCE 
W ITH GOVERNM ENT AUDITING STANDARDS 

To the Board of Com m issioners, 
Lafourche Parish Com m unications D istrict, 
Raceland, Louisiana. 

W e have audited the general-purpose financial statem ents of Lafourche Parish Com m un- 
I 

ications District (the District), as of and for the year ended December 31,2001, and have issued our 
report thereon dated M arch I, 2002. W e conducted our audit in accordance w ith auditing standards 

generally accepted in the United States of Am erica and the standards applicable to financial audits 
contained in G overnm ent A uditing Standards, issued by the Com ptroller G eneral of the U nited 

States. 

C om pliance 

A s part of obtaining reasonable assurance about w hether the D istrict's genera l-purp ose 

financial statem ents are free of m aterial m isstatem ent, w e perform ed tests of its com pliance w ith 
certain provisions of law s, regulations, contracts and grants, noncom pliance w ith which could have 
a direct and m aterial effect on the determ ination of financi~/l statem ent am ounts . How ever, 

providing an opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, w e do not express such an opinion. The results of our tests disclosed one instance of 

noncom pliance that is required to be reported under G overn m ent Auditing Sta ndards w hich is 
described in the Schedule of Findings as item  01-1. 

Internal C ontrol O ver Financial R eporting 

In planning and perform ing our audit, w e considered the D istrict's internal control over 
financial reporting in order to determ ine our auditing procedures for the purp ose of expressing our 
opinion on the general-purpose financial sta tem ents and not to provide assurance on the internal 
control over financial reporting. O ur consideration of the interaal control over financial reporting 
w ould not necessarily disclose all m atters in th e internal control over financial reporting that m ight 

1340 W est Tunnel Blvd., Suite 430 
P.O. Box 2168 
Houma, LA 70361-2168 

Phone (985) 868-0139 
Fax (985) 879-1949 
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be m aterial weaknesses. A m aterial weakness is a condition in which the design or operation of 
one or m ore of the internal control com ponents does not reduce to a re latively low  level th e risk 

that misstatements in amounts that would be material in relatio~ to the financial statements being 
audited m ay occur an d not be detected with in a tim ely period by em ployees in th e norm al course of 
perform ing th eir assign ed functions. W e noted no m atters involving th e intern al control over 
financial reporting and its operations th at w e consider to be m aterial w eaknesses. 

This report is intended for th e inform ation of the Board of Com m issioners, m anagem ent, the 
State of Louisiana and th e Legislative Auditor for the State of Louisiana and is not intended to be 
and should not be used by anyone other than  th ese specified parties. 

Thibodaux, La., 

M arch 1, 2002. 

ZZ ('. 

Certified Public AccOuntants. 
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CH ED ULE O F FIN D IN 

Lafourche Parish C om m unications D istrict 

For the year ended Decem ber 31, 2001 

Section I Sum m ary of A uditor's Results 

a) Financial Statements 

Type of auditor's report issued: unqualified 

Internal control over financial reporting: 

~ Material weakness(es) identified? 
~ Reportable condition(s) identified that are not 
considered to be m aterial w eaknesses? 

yes X  no 

yes X none reported 

N oncom pliance m aterial to financial statem ents noted? X  yes no 

b) Federal Awards 

Lafourche Parish Com m unications D istrict did not receive federal aw ards during the year 

ended Decem ber 31,2001. 

Section 11 Financial Statem ent Findings 

01-1 Criteria - The Federal Communications Commission (FCC) via FCC M atter 94-102, 
enacted July, 1996, set distinct requirem ents for m aking w ireless 911 m ore com patible 

w ith existing 911 w ireline system s and stipulates the necessity for the establishm ent of a 

cost recovery m echanism  for both w ireless service suppliers and 911 districts. The 

Louisiana State Legislature enacted A ct 1029 to address the issue of a cost recovery  

m echanism  for Phase O ne of the FCC order, and w as im ade effective January 1, 2000 as 
am endm ents and reenactm ents to Louisiana Revised Statues 33:9101, 9102, 9103, 9105, 

9106 and 9109. The A ct authorizes Louisiana Com m unication D istricts the ability to 
establish, by resolution of the Board of Com m issioners or Ordinance of the Parish's 
governing authority, the am ount of $0.85 per w ireless user per m onth to be collected 
and rem itted to the appropriate district for said purpose. Proceeds shall be used first for 

paym ent of w ireless service suppliers and district costs associated w ith the 
im plem entation of enhancem ents required in Phase O ne. A ny funds collected in excess 
of those necessary  to pay costs of such enhancem ents m ay be expended for any law ful 

purpose of the district. Phase O ne requires im plem enting enhancem ents that w ill 

provide the num ber and location of the w ireless caller to th e com m unications district 
w hen a caller accesses 911. The District w ill be required to pay a one-tim e non- 
recurring fee per subscriber at a rate specified by the serv ice supplier. A m onthly 

recurring charge w ill be paid to the serv ice supplier by the district to help cover the 
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H ED  

(Continued) 

Lafourche Parish Com m unicationsi District 

For the year ended Decem ber 31,2001 

Section II Financial Statem ent Findings 

01-1 (Continued) 

service supplier's enhancem ent costs at a specified rate per subscriber. The service 
suppliers w ill not be able to receive the m onthly recurring charges until a cooperative 
endeavor agreem ent has been signed. For any district having a population of not less 
than thirty thousand persons as of the m ost recent federal decennial census

, the 
enhancem ents shall be com pleted by the district and all of the w ireless service suppliers 
w ithin one year of the initial levy of the service charge. 

Statem ent of C ondition - D uring the audit it w as noted that as of D ecem ber 31
, 2001 

there w ere four sign ed cooperative endeavor agreem ents, out of a total of seven 

suppliers. The D istrict is still in negotiations w ith the other suppliers. Phase O ne was 
not com plete w ithin the first year of the initial levy of the service charge. These four 
service suppliers have not received any service charge paym ents by the D istrict because 
no district shall m ake paym ent of a service suppliers costs associated w ith the 

im plem entation of Phase O ne enhancem ents required by such an order unless there is a 

cooperative endeavor agreement between the district a~d the supplier delimiting the cost 
of im plem entation to be recovered. A lthough the service suppliers have not yet provided 
Phase O ne inform ation to the D istrict, w ireless users have m ainta ined access to the 911 

system . 

C ause and Effect - The District notified each service supplier by certified letter of the 
adoption by the Board of Com m issioners of Resolution N o. 99-09-01 w hich levied an 
em ergency telephone serv ice charge of $0.85 per m onth per w ireless service subscriber. 
In com pliance w ith the A ct, the D istrict also sent a letter to each service supplier 
concerning signing a cooperative endeavor agr eem ent. Three of the service suppliers 
have not sign ed an agreem ent. 
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C H ED ULE O F FI~ IN 

(Continued) 

Lafourche Parish Com m unications District 
I 

For the year ended December 31,2001 

Section II Financial Statem ent Findings 

01-1 (Continued) 

Recom mendation The District needs to seeki a timely lawful resolution to 
implementing Phase One of FCC M atter 94-102 and Louisiana State Legislative Act 
1029. 

V iew s of R esponsible O fficials of the A uditee w he~ there is D isagreem ent w ith the 
Finding, to the Extent Practical - N one 

Section III Federal Award Findings and Questioned Costs 

N ot applicable. 
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Lafourche Parish C om m unications D istrict 

For the year ended D ecem ber 31,2001 

Section I Internal C ontrol and C om pliance M aterial to the G eneral-Purpose Financial 

Statem ents 

Internal Control 

N o m aterial w eaknesses w ere reported during the audit for the year ended D ecem ber 31
, 2000. 

N o reportable conditions w ere reported during the audit for the year ended D ecem ber 31
, 2000. 

Com pliance 

00-1 Recom m endation - The D istrict needs to seek a tim ely law ful resolution to im plem enting 
Phase O ne of FCC M atter 94-102 and Louisiana A ct 1029. 

M anagem ent's R esponse - Partially resolved, the D istrict has begun to rem it the 
necessary service charges to the serv ice suppliers that have signed cooperative 
agreem ents, how ever, Phase O ne is not com plete. 

Section II Internal C ontrol and C om pliance M aterial to Federal A w ards 

Lafourche Parish Com m unications District did not receive federal aw ards during the year ended 
D ecem ber 31, 2000. 

Section III M anagem ent Letter 

A  m anagem ent letter w as not issued in connection w ith the audit for the year ended D ecem ber 3 l, 
2000. 



M ANA G EM ENT'S CO A CTIO N PLAN 

Lafourche Parish C om m unications D istrict 

For the year ended Decem ber 3 I, 2001 

Section I Internal C ontrol and C om pliance M aterial to the G eneral-Purpose Financial 
Statem en tS 

01-1 Recom m endation - The D istrict needs to seek a tim ely law ful resolution to im plem enting 
Phase O ne of FCC M atter 94-102 and Louisiana A ct 1029. 

M anagem ent's C orrective A ction Plan - The D istrict has begun to rem it the necessary 

service charges to the service suppliers that have signed cooperative agreem ents
, and are 

currently in negotiations w ith the other three serv ice suppliers. 

Section II Internal C ontrol and C om pliance M aterial to Federal A w ards 

Lafourche Parish Com m unications D istrict did not receive federal aw ards during the year ended 

D ecem ber 31,2001. 

Section 111 M anagem ent Letter 

A m anagem ent letter w as not issued in connection w ith the audit for the year ended Decem ber 

31, 2001. 
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